
 
 

2015 Legislative Session Priorities 

Support Task Force Legislation to Protect Residents 

For over a year, a joint Task Force between Leading Age Florida and FLiCRA worked to explore options to better 
protect residents if these types of scenarios arise in the future.   

FLiCRA supports the Task Force Bill which will be sponsored by Representative Charles Van Zant of Palatka (Penny 
Farms) and Senator Thad Altman of Melbourne (Indian Rivers Estates, East and West).   

The legislation contains important pro-resident language and includes the following key provisions: 1) Clarifies and 
strengthens the role of the Residents’ Councils. Requires a facility that files chapter 11 reorganization to include with 
its filing, the name and contact information of a designated resident selected by the Residents’ Council for 
consideration by the court to serve on the Creditors’ Committee.  2) Requires every CCRC to provide a copy of its 
most recent third-party financial audit to the President or Chair of the Residents’ Council within 30 days of filing their 
annual report with OIR.  3) Modifies Gold Seal requirements for proof of financial stability for a nursing home that is 
part of a CCRC to include either accreditation or the submission of information adopted by AHCA for the entire entity 
rather than just the nursing home as is now required in rule.  4) Provides that the facility’s board of directors or 
governing body may add a resident as a voting member.  5) Broadens the language of 651.071 to enhance the 
preferred claim status of refunds owed to residents.  

Support Mandatory Patient Notice of Hospital Observation Status 

Hospitals are increasingly using “observations status” for emergency room patients that need more evaluation time 
and are not yet ready to be admitted as inpatients. A patient in observation status is cared for in a regular hospital 
bed and receives meals, just like a regular inpatient. For fee-for-service Medicare patients and for some Medicare 
Advantage and other insurance coverages, patient observation status creates a potential financial burden if they later 
require skilled care in a nursing home. Fee-for-service Medicare, as well as some other insurers including some 
Medicare Advantage Plans, require a 3-day hospital inpatient stay prior to providing skilled care benefits. 

Many observation status patients are not currently being advised of their status and that it may make coverage 
unavailable for subsequent non-inpatient hospital care, such as therapies or nursing home based skilled care. 

Four states, Connecticut, Maryland, New York, and Pennsylvania enacted laws that require hospitals to notify patients 
when they are in observation status.  These laws mandate that hospitals advise the patients in observations status to 
contact their insurance carriers to determine the potential impact observation status will have on their benefits and 
out of pocket expenses. 

Continue to Oppose any Sales Tax Reforms that Repeal Current Resident Benefits 
 

Currently, ”homes for the aged,” which include continuing care retirement communities are exempt from the state 
sales tax if they hold a 501 (c)(3) tax exempt certificate from the IRS.  In addition, section 212.07 (7)(i), F.S., 
exempts residents of nursing homes, assisted living facilities (ALFs), continuing care retirement communities and 
other similar facilities (whether for-profit or nonprofit) from a sales tax on residents’ meals.  Entrance fees and 
monthly fees charged to residents in continuing care retirement communities and ALFs are also being excluded from 
the state sales tax.  If the Legislature were to repeal these exemptions or exclusions, the cost to each CCRC resident 
is a minimum of $3,500.00 in new taxes annually. There are over 26,000 residents living in Florida’s CCRCs.  
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